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HIT HARD. 

By the collapse of the numerous get- 
rich-quick concerns all over the country 
investors have been, according to esti- 
mates published by the daily press, hit 
to the extent of nearly $50,000,000. All 
this money has been taken out of the 
possession of people who can least afford 
to lose it. Most of this money has been 
kept formerly in banks and taken out 
by the dupes to invest with get-rich- 
quick men. Therefore the banks who 
could have made use of this money for 
their own and their customers’ benefit 
have been also hit hard. If the men in 
charge of the various small banks of the 
country would have read THE FINAN- 
CIAL WORLD carefully and would have 
seen that a single copy of this paper 
gets into the hands of the people many 
millions would have been saved. It is 
to the interest of the banks to co-operate 
with THe FINANCIAL WORLD to spread 
correct ideas of finance among the 
masses. The banks will be benefited by 
it and also the money savers. 


Now comes the “house” of Stanley & 
Co., New York, and makes the follow- 
ing preposterous announcement: 

14 per cent. weekly dividends pfid regu- 
larly for the last three years. We have 
no visionary scheme of speculation in grain 
or stocks to advance, but desire to interest 
you in a proposition that has proven itself 
successful. We have never had a losing 
client. Send for our booklet, whieh ex- 
plains our method in full. John W. Stan- 
ley & Co., Room 22, 239 Broadway, New 
York. 


This paper does not publish advertisements. 


AMERICAN FINANCE & MORTGAGE 
COMPANY. 


This concern, located at 112 Wall 
Street, New York, offers investors “an 
income for life.” It states in its letters 
to investors that an investment with 
them will bring a regular monthly in- 
come for life. It further claims that it 
is one of the largest and strongest finan- 
cial institutions in the country with a 
capital and surplus of over $1,100,000 
(of course all on paper). It also claims 
that the average monthly returns on in- 
vestments during the past eight months 
were as follows: 

Profits on $100 monthly, $19.51 

Profits on $1,000 monthly, $195.10 

Profits on $10,000 monthly, $1,951.00 

The concern states that it does not 
speculate or gamble but purchases such 
stocks as it deems advisable outright. 

Anyone familiar with the promises of 
get-rich-quick concerns will at once rec- 
ognize in the American Finance & 
Mortgage Company one of them. 


GET RICH QUICK. 


In trying to unload the’ worthless 
stock of an oil company, Sanford Ma- 
keever, under date of Dec. 15th, ad- 
dressed his dupes as follows: 

“Fortunes are made not by hoarding 
or hiding away money but by judicious 
and eareful investments.” 

This is true, but it is also true that 
investments in the various brands of 
stock floated by said Sanford Makeever 
would he most injudicious and careless 
acts. 
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~ and all from St. Louis. 





2 THE FINANCIAL WORLD. 


THE FINANCIAL WORLD A MONEY- 
SAVER FOR MONEYED PEOPLE.. 


The events of the last few weeks have 
proven beyond any doubt the usefulness 
and necessity of a publication like THE 
FINANCIAL WoRrLpD, which exposes all 
kinds of get-rich-quick schemes. Thous- 
ands of our readers to whose houses 
Tur FINANCIAL WORLD has become a 
welcome visitor since its establishment 
have been fully enlightened regarding 
the methods of the confidential con man 
and are thanking us now for what we 
have done for them. The larger the cir- 
culation of THE FINANCIAL WORLD is 
the less the field of the smooth-tongued 
get-rich-quick man, who works by ad- 
vertisements and circulars, will become, 
Every new subscriber to THE FINAN- 
CIAL WORLD represents a man who will 
not become the victim of fraudulent 
schemes. 


A NEST OF SWINDLERS. 

“Vour opportunity. Profits paid. Weekly 
investments absolutely guaranteed. We 
have paid our depositors from 14% per cent. 
to 4 per cent. weekly ever since we have 
been in business. A mighty factor in the 
financial world. Small invesetors through- 
out the United States join hands and form 
a gigantic syndicate. 6 per cent. a month 
guaranteed investors. Buy May corn. 
Words of advice from one of America’s 
drominent brokerage and commission com- 
panies." 

Such were the startling head lines 
which during the last few months have 
stared the public in the face from all 
the financial pages of the big dailies, 
The mill there 
could not grind fast enough before the 
erash came in February to separate the 
suckers from their money. 

If there was ever a nest of swarming 
criminality it was in St. Louis. None 
in New York or Chicago ever equalled 
it. Every form of get-rich swindle had 
its representative in the city. There 
were the turf schemes of Arnold & Co., 
Ryan. & Co., the National Securities 
Company, and other swindles guarantee- 
ing 6 per cent monthly, and bucket shops 
by the dozen. 

The World’s Fair also has given rise 
to many wild-cat stock jobbing schemes. 
Had the crash been delayed a month 
longer we might have found some more 
daring swindler than the rest advertise 
dividends declared while your money 
was being paid in. 

Small wonder that St. Louis until 
recently was the mecca towards which 
was strained the eyes of all suckerdom, 
for there was not a spot anywhere where 
such visions of wealth shone so bright- 
ly in the ads as it did from that city. 


ARNOLD & CO.’S BLUFF. 

The two princes of swindlers, Arnold 
and Lumpkin Gill, who constituted the 
most notorious St. Louis “Investment?’ 
firm of Arnold & Co., and have since 
become fugitives after swindling thou- 
sands of people by their 5 per cent a 
week promises out of several million 
dollars, sent shortly before the collapse 
of their Get-Rich-Quick concern a let- 
ter to THE FINANCIAL WORLD threat- 
ening the editor with a suit for criminal 
libel, if he would not discontinue send- 
ing out confidential reports to investors 
declaring the firm a first-class fraud. 
The noteworthy letter of this gang read 
as follows: 

St. Louis, Mo., January 26, 1903. 
Epitor FINANCIAL WORLD: 
Chicago, Ill. 

If you don’t cease at once in sending 
out your malicious reports about our 
firm, you will have to take the conse- 
quences. <A representative of our firm 
will be in Chicago next week and swear 
out ® warrant for criminal libel, unless 
you inform us by return mail that you 
will stop your infernal lies and prom- 
ise to apologize in your next issue for 
the malicious misrepresentations you are 
spreading about us all over the country. 
You cannot mislead our patrons by tell- 
ing them to withdraw their money and 
should we fail to pay them off, to send 
complaint to the Post-Department in 
Washington. Half a dozen Postoffice 
Inspectors have, by order of the Post- 
office Department, investigated our bus- 
iness and every one of them has stated 
officially that we are doing a legitimate 
business and are even recommending 
our firm to their friends. Every cent 
we are paying out in dividends is earned 
honestly. Every bank and every official 
in St. Louis will tell you that we are 
doing a straight investment business 
and are financially as strong as the 
Bank of England, and we will not allow 
a blackmailing sheet like yours to de- 
fame a legitimate enterprise. We are 
giving you just 48 hours to apologize 
and should we fail to receive one in 
writing, stating that you regret your 
lies and will make such an unreserved 
statement in your next issue, you will 
have to take the consquences. 

Yours truly, 
E. J. ARNOLD & CO., 
by L. H. Gill. 

Above letter was written by Gill 
Lumpkin, one of the most daring con- 
fidence men who has ever infested this 
country. This Lumpkin is an old Chi- 
eago crook who used to run a bucket- 
shop in the Rialto Building, and skipped 
after swindling a number of speculators 
out of several thousand dollars. 


This paper does not publish advertisements. } 




















FRAUDULENT REFERENCES. 
HOW FINANCIAL CHEATS WORK TIEEIR 
DUPES. 

The National Securities Company, of 
St. Louis, a concern that has widely ad- 
vertised the payment of 6 per cent a 
month, used in its circulars the names of 
a number of well-known persons and in- 
stitutions as references. Among the ref- 
erences were named United States Sen- 
ator J. R. Burton, and L. M. Lellellen, 
president of the First National Bank of 
Savannah, Mo., and others. When the 
offices of the National Securities Co., do- 
ing a bucket-shop business, were raided 
by the police authorities of St. Louis. 
under instructions of the District At- 
torney of that city, people who have 
lost their money began writing to United 
States Senator Burton and to the above 
named president of the First National 
Bank of Savannah, Mo. Mr. Burton an- 
swered all letters, stating that he had 
never given any authority whatever to 
the National Sectrities Co. to use his 
name as a reference, as he did not know 

anything about them. 

A letter addressed to the First Na- 
tional Bank of Savannah, Mo., inquir- 
ing whether it is true that L. M. Lel- 
lellen, the president of that bank, of 
whom the circulars of the National Se 
curities Co. stated that he was one of 
Missouri’s most prominent bankers, and 
had deposited $10,000 with the National 
Securities Co., had authorized the use 
of his name, brought the following re- 
ply from J. P. Hardin, president of 
the bank: 

“We have your letter addressed to Mr. 
L. M. Lellellen, president of this bank. 
We beg to advise you that Mr. Lellellen 
is not president of this bank and is not 
at the present time connected with it in 
any way or capacity either as an officer, 
stockholder or otherwise. Further, this 
bank or none of its officers knows anv- 
thing whatever about the National Securi- 
ties Co., or its business, and further, that 
the said company had no authority to use 
this bank or its officers as a reference in 
any manner whatever.”’ 

The above two repudiations will give 
investors an idea of the methods used 
by fake concerns. They rely upon the 
fact that most investors will not write 
to the reference and therefore use any 
names or banks they please as their 
references. Our readers undoubtedly re- 
ceive every day prospectuses of different 
get-rich-quick concerns, in which quite 
a number of mén of commercial stand- 
ing and responsibility are mentioned. It 
would be well for them to write to 
such references before opening further 
correspondence or considering the ad- 
visability of an investment. 


THE FINANCIAL WORLD. 
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W. L. DIUGLAS SHOE COMPANY, 
“THE BEST INVESTMENT 
IN AMERICA.” 

Such is the reputed stock of the W. L. 
Douglas Shoe Co. heralded in big ad- 
vertisements in the newspapers of the 
country, and people are invited to buy 
the 7 per cent preferred stock of this 
concern which Mr. Douglas declares is 
the best investment in the United States. 
The fact that this stock has been of- 
fered for sale through the public press 
for nearly six months without enabling 
Mr. Douglas to dispose of $1,000,000 
of preferred stock, shows that the intel- 
ligent and discriminating investing pub- 
lic does not think highly of his propo- 
sition. If this 7 per cent preferred stock 
would be all Mr. Douglas claims, it 
ought to have found buyers within two 
weeks in the New England States alone, 
where money is cheap and careful in- 
vestors are glad to buy stock that is 
liable to net them 6 or 7 per cent. We 
understand that only a limited amount 
of this stock has been sold. A finan- 
cial publication edited in Boston, whose 
reports are usually reliable, gives the 
following information regarding the W. 
L. Douglas 7 per cent preferred st ck: 

The W. L. Douglas Shoe Company is 
eapitalized for $2,000,000, divided equally 
into 7 per cent. preferred stock and com- 
mon stock. The company owns the Doug- 
las shoe plant at Brockton, as well as 64 
stores in 45 different cities in America. 
All this property is claimed to be unen- 
cumbered, and the company claims to have 
made large profits in the past, out of its 
business, but, nevertheless, we cannot find 
that in advertising its stock for sale the 
company has given any figures showing 
actual profits made for a series of years 
or even for last year. We think that Mr. 
Douglas has placed an excessive valuation 
on his property and that the company 
has yet to demonstrate its ability to pay 
7 per cent. dividends on the preferred 
stock through lean as well as prosperous 
years. Another factor that must not be 
forgotten either, is that while this com- 
pany is offering its preferred stock at 
par, there are a large number of indus- 
trial 7 per cent. preferred stocks selling 
on the market anywhere from $60 to $80, 
which we should consider fully as good 
purchases, if not better, than that of the 
W. L. Douglas Shoe Company. 


IN MINNEAPOLIS. 


Minneapolis has recently become the 
distributing point for quite large 
amounts of fake mining stock. A few 
brokers there work the people in the 
neighborhood to beat the band. It will 
take two years of good crops to make 
the natives forget the smooth talk of the 
get-rich-quick man of Minneapolis. 
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OFFERING FLATTERING INDUCE- 
MENTS TO CLERGYMEN. 
Clergymen whose incomes are not 
large enough to provide a fair living are 
receiving tempting offers to discard the 
cloth and become stock sellers. In back 
of these inducements are shrewd pro- 
moters, who want to secure as many 
ministers as they can, for they recog- 
nize that with their influence they dis- 
count any ten erdinary steck salesmen. 
If they only throw one-half the effort 
into the stock selling business that they 
do into preaching the gospel, they would 
earn daily what was paid them weekly. 
Crediting the press reports a_ great 
many reverend gentlemen are deserting 
their callings for this more lucrative 
employment. Henceforth they will 
leave the spiritual guidance to others, 
while they will see to it that their for- 
mer flock’s material welfare is properly 
looked after—at least they may think 
so. After developments might prove 
it would have been better to have con- 
tinued preaching the gospel and thus 

retained their reputation. 


DELAY IS DANGEROUS. 

A subscriber in St. Louis, located at 
the Mermod-Jaccard building, writes us 
as follows: 

“Editor Financial World:— 

“Your February issue (which you adver- 
tise to publish the first of each month) 
only reached me this morning (February 
23). I have written you as many as three 
times about this since the forepart of the 
month, telling you that I had not re- 
ceived the February number, and asking 
that it be sent me immediately. Had it 
been received when it was due, the in- 
formation contained in this issue would 
have saved me an even $50. You must 
admit that this is not good service; and it 
is particularly aggravating, as I had tried 
so hard, by repeated writing, to have you 
mail me this number two weeks or more 
ago.”’ 

We are sorry that the February issue 
did not reach this gentleman sooner, as it 
was mailed under date of February 3d 
to all subscribers. 





MATRIMONIAL BROKERS. 

Since the managers of fake matrimon- 
ial agencies in Chicago have been driven 
out of business by the Chicago police 
authorities, they have entered the buck- 
et shop field and are sending out so- 
called common sense market letters, 
claiming to be able to make correct pre- 
dictions of the market fluctuations, and 
offering to handle speculative accounts 
of $100 and upwards. Those who should 
be unwise enough to send their money 
to this class of people can depend on 
being wipéd out in less than no time. 


RAYO MINING & DEVELUPING 
COMPANY 

Under date of December 4th, the sec- 
retary and manager of the Roanoke In-~ 
vestment Company, which has floated 
the stock of the Rayo Mining & Deyvel- 
oping Company, addressed a letter to an 
unfortunate investor in the stock of the 
Rayo Mining & Development Company, 
from which we quote as follows: 

“I beg to acknowledge the receipt of 
your favor of the 2d, and replying would 
say that you no doubt evidently read 
some of the articles that have been ap- 
pearing of late detrimental to the Roa- 
noke Investment Co. and the Rayo Min- 
ing & Development Co., and which were 
originally started by a disreputable black- 
mailing sheet published in Chicago called 
THE FINANCIAL WORLD. There are always 
two sides to all stories, and while it is a 
long one, our side of the story is based on 
facts. We know exactly where we stand 
and exactly what we are doing and can 
say without any hesitation that the Rayo 
company will carry out the representa- 


‘tions which have been made to its stock- 


holders. If you have access to Brad 
street’s or Dun’s or will take the trouble 
to get a special report on the Roanoke 
Investment Co., we believe you will find 
that they have as good a business stand- 
ing as possibly the people that you buy 
your boots and shoes from.” 

In a later letter to the same party the 
Roanoke Investment Company, in order 
to make that party put up more money, 
wrote as follows: 

“As dividends at the rate of 1 per cent. 
monthly on the present selling price of 
the stock of the Rayo Mining & Develop- 
ment Co. will begin to be paid out about 
February ist, it would be advisable for 
you to get in your application immediately 
if. you desire to take advantage of the 
present selling price of the stock of Se 
per share, par value $1.00.’ 

Now, the articles in THE FINANCIAL 
WoRLD did not relate to the Roanoke 
Investment Company, which sold the 
stock, but only to the actual condition 
of the Rayo Mining & Development 
Company. All reports on the Roanoke 
Investment Company cannot change the 
conditions, nor the facts relating to the 
Rayo Mining & Development Company, 
as only.stock of the Rayo Mining & 
Developing Company, which we consider 
worthless, has been sold, and not stock 
of the Roanoke Investment Company. 

In regard to the remark of Mr. Mohr, 
who is the actual head of both concerns, 
that the reports emanated from a dis- 
reputable blackmailing sheet published 
in Chicago called THE FINANCIAL 
WORLD, we simply wish to state that 
every fakir who dupes people will al- 

yays claim that the paper that shows 
up his actions is a disreputable black- 
mailing sheet. This paper can stand on 
its reputation. 
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Although we have reliable reports on 
he Rayo Company, yet we have suc- 
ceeded in securing through one of the 
most reliable commercial agencies of this 
country a report on same. In said re- 
port it is stated that the offices of the 
Rayo Mining & Developing Company 
are located at 303 Laughlin Bldg., Los 
Angeles, Cal., that the office of the pres- 
ident is vacated at present, and that C. 
R. Mohr is vice-president and A. C. 
LeBarron is secretary. The company 
was incorporated under the laws of Cali- 
fornia, under date of June 18, 1900, with 
an authorized capital of $1,000,000 and 
shares at $1.00. They claim to have 
set aside 600,000 shares as treasury 
stock and a large portion of the bal- 
ance is understood to be held by the 
above officers and one F. M. Stone, who 
was the former owner of the prop- 
erty and is not known to have avail- 
able outside means of consequence. Mr. 
Mohr claims to have formerly been 
manager for the Werner Company of 
Akron, Ohio. He came to Los Angeles 
in the spring of 1899 and became a 
member of the’ real estate firm of Mohr 
& Haynes, which firm, however, dis- 
continued after a short time. Mr. Mohr 
is then stated to have had 10 acres 
in oranges at Covina, purchased for 
¥4.000, subject to Homestake exemption. 
He also claimed 10 acres in peaches at 
Lakeview, Riverside County: 160 acres 
of land near Tribune, Kansas, but there 
is no outside information regarding 
these holdings. In regard to him we 
learn of one transaction with an ad- 
vertising firm in Chicago where a claim 
against him was collected only after 
a threatened resort to appeal to ex- 
treme measures of law. Mr. LeBarron 
has been a real-estate and insurance 
agent in Los Angeles for some years, 
but his available means are believed to 
be limited. Mr. LeBarron made the fol- 
lowing statement: 

“We have sold between 125,000 and 
150,000 shares of treasury stock, which 
has been used in development work. We 
have four free-milling gold claims and 
three antimony claims in Kern County, 35 
miles north of Calinte Most of the work 
has been done on one gold claim known 
as the White Star Mine. On this one 
shaft of 50 feet. one of 60 feet and one of 
295 feet. also two cross-cuts of 140 feet 
were driven. There is no machinery on 
the property. Ater the organization of 
the company Mr. Mohr traded some of his 
stock for land in Tennessee, but claimed 
that the land was not as represented and 
declined to transfer the stock on the books 


of the company. and suit was brought 
and judgment obtained against the com- 
pany for $2,625. This was, through neg- 


lect, obtained by default, and in reality 
the claim did not coneern the company, 
and Mr. Mohr personally agrees to pay 
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the judgment and has so far paid $300. 
In July, 1900, the company filed a certifi- 
cate creating a bonded indebtedness of 
$50,000, but this was afterward canceled. 
The company is owing F. M. Stone a bal- 
ance of $3,000 on the purchase of the 
property, but has no other indebtedness. 
Has no cash in bank at present.” 

According to the above showing, they 
are still owing on the purchase price 
and there is also judgment against 
them on account of the Mohr transac- 
tion. The mining claims are, accord- 
ing to expert reports, understood to have 
been worked a number of years ago and 
it is said that occasional pockets of pay- 
ing ore were taken out, but the prop- 
erty is generally recorded as of merely 
speculative form. 

Any sane business man can see that 
the present condition of the Rayo Com- 
pany cannot be regarded as offering any 
basis whatever for investment, and yet 
the Roanoke Investment Company, 
which has been selling the stock, 
claimed under date of March 31st that 
dividends will be paid at the rate of 
1 per cent monthly on the stock of the 
Rayo Mining & Development Com- 
pany, beginning with February Ist. 
What has become of those dividends? 
Anyone who is able to secure reports 
from Dun’s or Bradstreet’s or any min- 
ing expert in Los Angeles, can find 
these statements of ours fully confirmed. 
Tur FINANCIAL Wortp has no ax to 
grind for anyone. All it aims at is to 
protect investors, and if this constitutes 
the qualities of a blackmailing sheet, 
THe FINANCIAL WoRrLD is glad to be 
ealled one. Every disreputable financial 
broker finds fault with this paper. He 
considers it a thorn in his flesh, as it 
disturbs his plans to rob people, but THE 
FINANCIAL WORLD will survive every 
one of these fakes and their nefarious 
doings. 

What the Roanoke Investment Com- 
pany is, can best be judged ‘by the 
worthless stock, with which it is robbing 
thousands of investors. None of them 
will ever see a cent of his money sent 
to the Roanoke Investment Company. 


—~ACT QUICK is a stereotyne phrase 
of all gentlemen of “CON,” whether his 
name is Arnold, Ryan, Makeever or 
others. Their success lies in your quick 
actions for should you not act quick, 
but take their propositon into considera- 
tion you will hardly part with your coin. 
Therefore, don’t act quick. 


The newspaners will (for cash) per- 
mit any financial thief and cut-throat to 
insert the most fraudulent advertise- 
ment, 
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WE ARE NO KNOCKERS. 


NOT ALL PROPOSITIONS ARE FRAUDS. 

While THE FINANCIAL WORLD is near- 
ly exclusively devoted to the weeding out 
of fraudulent financial propositions, it 
does not follow that all offers of bonds 
and stocks one sees advertised or learns 
about through circulars are humbugs. 
The many fraudulent financial offers, by 
which money savers are told that they 
will get rich are exposed only to enable 
investors to avoid them, if they don’t 
wish to lose their money. THE FINAN- 
CIAL WORLD’s policy is to warn and not 
to advise. It is not our business to tell 
where to invest. This every investor 
has to judge for himself after investi- 
gations. Further, we don’t like the idea 
of advising people where to put their 
money, for many enterprises that are 
meritorious and recommendable to-day 
may assume a different character in a 
year or two, when the management gets 
into the hands of men who are either 
dishonest or not fit to take care of 
same to their own advantage, and that 
of those who have invested their money. 
Conditions change too often and too 
quickiy. An enterprise may be highly 
promising today and pay well and lose 
its merits and paying qualities in a year 
or so, sometimes even by no fault of its 
managers. In muking investments an 
investor has to investigate two essential 
points: First: Does the enterprise 
possess possibilities .of success: and see- 
ond, have the men back of same, who 
invite others to put up their own money, 
invested in same money of their own, 
and are they honest and capable? If 
this is the case, then it is worth while 
to follow the lead of such men and take 
chances with them. 

There is, for example, the Mexiean 
Plantation <Ass‘n. The oldest Com- 
pany of its kind in Mexico. founded by 
American business men of good stand- 
ing and great business ability. Every- 
body knows that money will he made by 
investments in Mexice. for our sister re- 
public is just awakening and becoming 
a progressive nation. Over 500 million 
dollars have already been invested by 
shrewd Americans in Mexico. Before 
a few years are over Mexico will be as 
prosperous as the United States is, es- 
pecially when her enormous natural re- 
sources are developed by American 
methods. The Mexican Plantation Ass’n 
is managed by good, capable men. Its 
holdings are very large. It has already 
paid 33 per cent in dividends and will 
probably pay more. Because this com- 
pany is making money and is building 
up a great business, and because Mex- 
ico will be a great field, where fortunes 
will be made in the next ten years, it 


does not follow that it would be safe to 
invest money in every enterprise that 
claims to have been started to exploit 
Mexican resources, for Mexico may be, 
only the pretext and the sale of stock 
for the benefit of promoters the real ob- 
ject. 

There is the Copper Cliff Mining Co., 
located in Chicago and managed by good 
men who have _ invested considerable 
money of their own in same and are 
bending every nerve to build up a great 
business. All the mining this company 
is doing is that of crude graphite, a ma- 
terial which is largely imported from Eu- 
rope. The company is said to own the 
largest graphite deposits in the U. S. 
This is turned into marketable graphite 
and other products, for which there is 
a good market at the company’s plant 
at Harvey, Ill. All the Company’s 
property is owned outright and there is 
not a dollar of indebtedness upon it. It 
has ample money in the treasury. The 
paint business is growing with rapid 
proportion. Each month shows an in- 
crease over the business of the month 
before. As soon as this company has a 
strong corps of traveling salesmen out 
introducing its products to the trade and 
branch depots at different jobbing cen- 
ters to promptly fill orders, this addition- 
al business will tax the factory to its 
full capacity. An investment in the 
stock of such an enterprise offers great 
possibilties of making money. It can 
be considered a permanent investment. 
Yet it does not follow that moneyed 
people ought to invest in propositions 
held out by stock jcbbers who are offer- 
ing similar inducements, 

Not everything in this world is bad. 
There are many enterprises in which 
money can be made, for money is con- 
tinuously made. Unfortunately the num- 
ber of fake enterprises whose stock is 
offered is so great that it takes nearly 
all the space of THE FINANCIAL WORLD 
to expose even a few of them only in 
each issue. All we want is to educate 
investors how to investigate and how to 
judge each offer, in which promoters 
are trying to interest them. 

—E. C. WALDEN & CO. of St. 
Louis, are making a specialty of mak- 
ing milionaires out of salaried and 
small business men. Make as much 
money as Morgan or Rockefeller—tells 
said Walden to his intended victims. 

—NICHOLS WILSON, is a Los An- 
geles “Banker,” who tried hard to make 
millionaires out of small money savers 
and wage earners. He is so busy in 
creating Rockefellers that he neglects to 
see that the checks he is sending out 
are paid by his bank. 
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THE SONG OF THE SUCKER. 

Patiently the clock is ticking, never 
tiring, never kicking, all suggesting as 
to resting ever passing up with scorn; 
every time the little hammer signals out 
with modest clamor that the moments 
swift are fleeting is another sucker born. 

And the darling little baby—first born 
of the family maybe—grows to boyhood, 
then to manhood, at no very distant 
date; casts aside his bib and tucker and 
becomes a full-fledged sucker, juicy pick- 
ing for the schemers who in droves and 
trainloads wait. 

Men with gold bricks ready tested in 
which thousands have invested as he 
steps into the highway meet him at the 
garden gate, knowing he is milk and 
honey if he has a little money, and it is 
his sole ambition on his schemes to pay 
the freight. 

So these deep and skillful plotters get 
some letterheads and blotters and they 
write enticing letters: ‘““Ten per cent a 
month we'll pay. On the road with us 
to riches there are neither dikes nor 
ditches.” And the sucker sends his 
money by express without delay. 

“We can add to your resources, pick- 
ing out the winning horses,” says the 
skillfui, cheerfui liar. And they never 
eall the bluff, but they dive down in the 
stocking and unto his door come flock- 
ing while he hires a force to help him 
just to gather in the stuff. 

Wildcat mining ventures floating, 
prices on the market quoting, selling the 
Masonic Temple, come the gentlemen of 
“con.” showing to the man confiding that 
the little pea is hiding underneath the 
shell he didn’t pick to place his money 
on. 

Every single blessed minute is one born 
who’s strictly in it as a double-plated 
sucker plainly branded, up-to-date; one 
whose chief and only pleasure is to part 
with all his treasure when the “get rich’ 
man comes forward with ‘most any kind 
of bait.—Chicago Daily News. 





ANOTHER OPPORTUNITY TO LOSE. 

In the Magnetic Equipment Company, 
a gigantic stock jobbing scheme with a 
capitalization of $5,000,000 (big enough 
to take in every fool), Sanfor Makeever 
is furnishing the dupes of the United 
States another splendid opportunity to 
separate themselves from their money. 
Investors in the Magnetic Equipment 
bubble will make as much as they have 
on other stocks handled by said Ma- 
keever. The freedom with which said 
Sanford Makeever is shearing the lambs 
will be considerably curtailed one of 
these days. A man cannot swindle 
everybody and go unpunished. 
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NATIONAL SECURITIES CO. 
THE Pl ST. LOUIS SWINDLE THAT “GUAR- 
ANTEED”’ SIX PER CENT A MONTH. 
Here is one of the advertisements by 
which the National Securities Co. of St. 
Louis, a gigantic swindle that has 
robbed thousands of people, caught its 

victims: 

The Napoleon of this class of invest- 
ments is undoubtedly J. Pierpont Morgan, 
who through keen business judgment and 
by the confidence which he has inspired in 
the multi-millionaires of our country, is 
able to form billion dollar combinations. 
In the city of St. Louis is a firm known 
as the National Securities Co., whose 
standing in the financial world is of the 
highest nature. They are today doing for 
the small investor who has from $50 up to 
invest what J. Pierpont Morgan is dcing 
for the multi-millionaires of our country, 
and by forming a_ gigantic combination 
made up of thousands of investors in every 
siate in the Union, they are recognized as 
a mighty factor in the finaneia} world. 
The genera! plan upon which the Natioral 
Securities Co. is operated does not mate- 
rially differ from that employed by the 
national banks; that is, the National Se- 
curities Co. invest their money that they 
receive from depositors in bonds, stocks 
and other securities, but the investors in 
the National Securities Co., instead of oc- 
cupying the relative position of depositors 


in the national banks, participate in the’ 


profits of the National Securities Co., and 
thereby occupy the same position in the 
National Securities Co. as the stockhold- 
ers do in the national banks. The na- 
tional banks in accepting your deposits 
for a given time pay from 3 per cent. to 
4 per cent. interest per annum, and then 
take your money and re-invest it, and the 
profit that is made upon your money is 
djvided among the stockholders. The Na- 
tional Securities Co. take your money and 
guarantee 6 per cent. per month dividends, 
72 per cent. per annum, and give you the 
privilege of withdrawing your money at 
any time that you wish and pay your divi- 
dends each month. Simply sit down and 
send your name and address to the Na- 
tional Securities Co., St. Louis, Mo., and 
they will send to you by return mail their 
beautiful book which will explain to you 
fully the exact nature of their business, 
and will also give you the name and ad- 
dresses of depositors throughout the coun- 
try to whom you can write. Besides this, 
they will give you the names of banks and 
trust companies to whom you can write 
and find that the large assets of this com- 
pany will absolutely protect the deposits 
which you make. 

And these cheerful lies brought in 
over a million dollars within a _ short 
time. 


THE NEXT DIVIDEND 
which Mr. Makeever promises to his in- 
vestors will probably be paid in the here- 
after but not on this globe 
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In the absence of other advice invest- 
ors may frequently protect themselves 
against inviting loss if they will follow 
these simple precepts: Never make an 
investment merely upon what represen- 
tations the promoters make. ‘These 
only cost wind and many promoters 
have no fear of the law. Satisfy your- 
self that the parties in back of 
the promises are men of standing and 
good business qualifications in their own 
community. This done, then it is time 
to carry on further investigation. It is 
the fool who is readily parted from his 
money that accepts a statement in good 
faith right off the reel. Heaven, where 
there are no promoters who promote an- 
other man’s money into their own pock- 
ets, is where such investors are safe, 
not in this world. 


Notwithstanding the big bluff made by 
the National Securities Company, St. 
Louis, Mo., it did not require long after 
the grand jury investigated its method 
of business to bring an indictment 
against the concern, which was immedi- 
ately followed by a raid upon the es- 
tablishment by the police. 


The searchlight of investigation which 
has been thrown upon the Storey Cot- 
ton Company, of Philadelphia, Pa., does 
not reveal the enterprise in a most de- 
sirable light. The true facts compared 
with the extravagant boasts of the com- 
pany, indicate the scheme a get-rich- 
quick one—for the promoters of it only. 


—THE MERCHANTS BROKER- 
AGE & COMMISSION CO., of St. 
Louis, calling itself America’s most 
prominent Commission Company is 
nothing but a Get-Rich-Quick concern 
of the bucket-shop fraud. 

—FIVE PER CENT A WEEK 
PAID TO INVESTORS—by the Se- 
curity Investment Co., of St. Louis, 
another Get-Rich-Quick concern. 

—E. N. VAN COTT & CO., of Al- 
bany N. Y., offer a 3 per cent a month 
investment and these 3 per cent will be 
paid, as long as the sales of stock go on. 
Then—Cott & Co. will work another 
scheme. 


Many bonanzas are offered to you in 
the financial columns of the daily and 
Sunday papers but they are only bo- 
nanzas for the promoters. The real bo- 
nanzas do not go begging and are not 
offered at 114e and 2'%c a share with 
the threat of an advance if you do not 
buy quick. 

—DON’T BELIEVE what the adver- 
tiser who offers to make you rich tells 
you. He has to tell you some big lies 
to part you from your money. 

—THE LIBERTY GOLD MINING 
CO., offered from St. Louis, at 5 cents 
a share, is considered a good stock for 
the waste basket. 


LESTER P. DAY & COMPANY. 

A number of our subscribers inform 
us that they have recently received cir- 
culars from a brokerage firm styling it- 
self Lester P. Day & Co., with offices 
at 79 Nassau street, New York. This 
Lester P. Day promises to make all peo- 
ple who send him money for speculation, 
rich in less than no time. Upon investi- 
gation of the standing of this firm we 
have received a report that the firm 
consists of a young man by the name 
of Lester P. Day, who rented this small 
office at 79 Nassau street, last Decem- 
ber, but who has seldom been there 
since. The mail matter is called for 
twice daily and taken away by a little 
girl supposed to be his stenographer. A 
large number of circulars were mailed 
from the office when first opened. Most 
of the mail matter going out now is 
returned as parties not found. People 
who have sent money to Lester P. Day 
& Co. can now get an idea to whose 
hands they have entrusted their funds. 


THE MT. SHASTA GOLD MINES 
CORPORATION. 

In the issue of December 20th of the 
Chicago Ram’s Horn, a religious paper 
of wide circulation, Sanford Makeever 
advertises shares of the Mt. Shasta Gold 
Mines Corporation at 75e, stating that 
every element of risk has been eliminat- 
ed and money put in this enterprise “is 
now a simple manufacturing proposition 
for safe investment, where the profits 
must prove immense,” and further, he 
states that people who invest at present 
will share in ‘‘the next dividend.” He 
does not state when that next dividend 
will be forthcoming. If any people have 
invested in that mining stock at Ma- 
keever’s price of 75¢c a share and would 
now look into the Business Opportunity 
columns of the Chicago Record-Herald 
of February 22d, they can find that the 
stock of the Mt. Shasta Gold Mines Cor- 
poration is offered at “10c a share.” 
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GPPORTUNITY FOR SAVINGS 
BANK. 

Now is the opportune time for Chicago 
savings banks to act. The public is 
ripe for it. It has the money to put in 
the banks, and there is no doubt that 
it is in the proper mood to be invited 
to start savings accounts and even to be 
scolded for its foolish attempts to “get 
rich quick.” The public has a guilty 
conscience, and no one sees the public 
in a more ridiculous light than the pub- 
lic itself when it sobers up. 

Fer the past week or so the papers 
ell over the United States have published 
detailed reports of the great swindle 
schemes that have infested Chicago and 
St. Louis. It astonishes one to think 
that there are so many gullible people 
in the United States: and this, following 
the dying out of the oil and mining 
schemes that started out a couple of 
years ago with the Texas oil boom, 
which have absorbed millions of dollars 
of the public money, shows that there 
are thousands of people willing to in- 
vest their money with promoters who 
will hold out-to them a seemingly at- 
tractive proposition. Wages have never 
been so high in the history of the world 
as at present, or work so plentiful; and 
now is the opportunity for the savings 
banks of the United States, particularly 
those of Chicago, to go into the daily pa- 
pers and advertise for savings accounts 
and educate the public to the fact that 
a savings account is the ideal wage 
earner’s investment. Last vear the wage 
earners deposited $17,000,000 in the Chi- 
cago savings banks. In the year 1893 
they only had a total of $16,000,000 de- 
posited. At the present writing their 
deposits in the Chicago savings banks 
probably reach $90,000,000. This leads 
one to believe that the possibilities for 
the right kind of savings bank adver- 
tising will bring enormous returns for 
the money invested in this kind of pub- 
licity. There is no doubt that the pub- 
lic is heartily sick and sore at the way 
they have been swindled and plundered 
during the last eighteen months. Prob- 
ably 75 per cent of the investments of- 
fered them, in which they have put their 
money liberally, will turn out disastrous 
failures, and they know it now to their 
sorrow. There are 21 savings banks 
in Chicago. If they would collectively 
spend an average of $5000 aniece during 
the next year, or total of $100,000, about 
one fifth of what the fake schemers have 
spent during the last year, they could 
educate all Chicago to the “savings 
habit.” They could force the savings 
deposits in the Chicago banks up to 
$200,000,000 in two and one-half years, 
or less than one-half the time that it 
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would take for natural growth with the 
present prosperous conditions of the 
country. Bankers as a class are timid. 
They are afraid to do any advertising 
that some other banker may laugh at 
or call undignified, while the people that 
they are most desirous of reaching and 
impressing would never consider it un- 
dignified. The time is ripe for the Chi- 
cago banks to do some aggressive push- 
ing; advertising educational in its na- 
ture, inviting them to open accounts, 
calling a spade a spade, and directing 
the public to discriminate between ille- 
gitimate fake promotion companies and 
the savings banks, and in other ways 
catering to the masses. What they most 
require is better and easier facilities for 
getting the savings of the people to the 
banks. 

So far the bankers of Chicago have 
overlooked the fact that there are nearly 
1,500 local branch express offices in Chi- 
cago, and that a “get together’ policy 
between the banks and the express com- 
panies would result in the utilization of 
this vast machine for collecting depos- 
its from the people for the savings 
banks. The great success of the mail- 
order business in Chicago should also 
awaken the bankers to the fact that by 
perfecting a practical banking-by-mail 
system they could enlarge their business 
area with the people of the vast sur- 
rounding territory covered by the Chi- 
cago newspaper circulation. 

A Chicago newspaper man, well known 
in financial cireles, last year outlined 
a plan probably imperfect in many small 
details, but one that seemed to meet in 
a general way with the approval of the 
bankers; but so far the writer of this 
article is unable to find anything in that 
direction has really been started. This 
plan was discussed to a considerable ex- 
tent in the financial magazines and ad- 
vertising magazines of the country, and 
many public men who were interviewed 
seemed to be very favorably struck with 
the idea, and the originator of the plan 
received many letters of endorsement 
and more asking for further particulars 
from bankers throughout the east and 
west. There is no doubt but that the plan 
struck a popular chord, but up to the 
present time the bankers, for some rea- 
son, do not seem to have taken hold of 
it, some say because there is such a 
pitiful lack of co-operation among bank- 
ers in general. 

It is noticeable that the younger and 
more modern officers in Chicago banks 
are studying the advertising proposition 
more than they ever did before, and that 
they have spent more money in the past 
year for advertising than they formerly 
did for the previous five years. This 
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leads one to believe that the public 
pocketbook is going to be better pro- 
tected from the raids of promoters of 
fake investment compznies than here- 
tofore, because there is no doubt that 
if the banks would inaugurate a general 
campaign of educational advertising it 
would be the end of the sharper. The 
savings bank occupies in the banking 
world the same relative position as the 
kindergarten school does in our great 
national educational system. They are 
the ones who must do this work, as they 
get the direct benefit from it. The news- 
papers by showing up these fake turf 
and other swindle games have prepared 
the public mind for this kind of adver- 
tising. 

It is the moral duty of the banks to 
educate the public that savings accounts 
are the safest investments. 


CALIFORNIA NEVADA MINING 
COMPANY. 


(From the U. S. Investor.) 

This company is capitalized for 4,000,- 
000 shares of $1 each, of which 3,000,- 
000 were placed in the treasury. Its 
properties are claimed to consist of the 
Victor and Hoodlum mines in the Ara- 
bian mining district of Humboldt coun- 
ty, Nevada, also the Arizona mine, six 
claims on Argus mountain and six in 
Limerick canyon. The company has 
been paying 1 per cent a month since it 
began selling stock and guarantees to 
continue paying it until the mill is com- 
plete, but so far as we can learn, this 
guarantee consists merely of their prom- 
ise. From the best information obtain- 
able this 1 per cent monthly has been 
paid from the sales of stock. We under- 
stand that the company has only shipped 
20 tons of ore in all, which could not 
have much more than paid the expenses, 
as a part of it had to be hauled 40 
miles and the rest 65 miles. The mines 
in the Arabian district are said to be 
35 miles away from the railroad, while 
the Victor and Hoodlum claims are two 
old silver mines, whose values run from 
75 to SO per cent in silver and the bal- 
ance in gold. It is claimed in some 
quarters that the company has only a 
bond on the property on which it still 
owes $150,000. The claims of the fiscal 
agents that $2,000,000 ore is blocked out 
in the Victor property ready for the 
mill and that $5,000,000 ore is in sight 
in the Arizona mine, are extravagant, 
and so far as we can learn, untrue. A 
correspondent writes that he is just in 
receipt of a letter from Joshua Hendy, 
San Francisco, California, who was sup- 
posed to have received an order for the 
mill, stating that the company has not 


yet made any contract for machinery 
with him, but that he has been promised 
the order several times. Several parties 
who have visited the property, write us 
that they see no prospect of a bonanza 
and that the property is not what it is 
advertised to be. As nearly as we have 
been able to find out, the company has 
not as yet worked out much ore from 
the Humboldt mining district properties, 
and that what has been worked is not 
of the charcater to warrant any one go- 
ing wildly enthusiastic over the results. 
The company has an old 10-stamp mill 
on the property which, we understand, 
was sold for taxes years ago. There 
are lots of those little old mills in that 
section which are, we understand, prac- 
tically worthless. We have been unable 
to find that the company has as yet 
started to put up the mill. 

We think that the statements of the 
brokers who offer the stock of the com- 
pany for sale, are considerably over- 
drawn and will never be substantiated. 
Four million dollars is a big capitaliza- 
tion for any milling enterprise, and we 
do not believe that the company has 
any such property as will enable it to 
pay 60 per cent per annum on its par 
value when the mill is completed. The 
capitalization to be justified requires that 
the property of the company should be 
of the bonanza order. The stock is being 
offered by the company and its agents 
at $1 per share, which is a ridiculously 
high price, but can be purchased else- 
where at from 50 to 6O cents, but we 
cannot advise a purchase of the stock. 


A FEARLESS PAPER. 
Chicago, February 10,1905. 
FINANCIAL WORLD. 

Dear Sirs:—I feel it your due as a 
subscriber to your magazine to send you 
a word to let you know what a lot of 
good your paper is doing for the ama- 
teur investor. 

The daily papers nowadays are so full 
of alluring advertisements and “get rich 
quick” schemes that even a_ skeptical 
investor runs the chances of being en- 
trapped without the aid of a reliable 
publication like THE FINANCIAL 
WORLD. 

The reports which you issue to sub- 
scribers are in themselves worth a great 
deal to the investing individual. 

I trust that a fearless paper like yours 
will be long lived, and rid the public of 
the numerous swindles so as to leave 
a clear field for the promoters of bona 
fide propositions. 

G. J. KK. 
118 Wabash Ave. 
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HOW THE SCHEME IS SUCCESS- 
FULLY WORKED. 


We were very much amused upon 
opening our mail one day to read a 
reproachful letter from an indignant sub- 
seriber, who blamed this _ publication 
for preventing him making an invest- 
ment in a St. Louis swindle, which was 
advertised to be a gigantic syndicate of 
small investors. This scheme adver- 
tised itself to pay 6 per cent a month 
or 60 per cent a year. His neighbor, 
more daring, had become a member, our 
subscriber claimed, and had received the 
promised dividend, proving the concern’s 
honesty, and he demonstrated his own 
confidence by doubling his investments. 
Contrary to our advice, this correspond- 
ent made an investment with this swin- 
dle and instructed us to drop his sub- 
scription, for he never made a worse in- 
vestment in his life, so he says. In a 
few weeks he will be. if he not already 
is. a sadder and a wiser man, now that 
this concern has gone to the wall, as 
was expected. 

Some people are so greedy that it 
makes fools of them heyond redemption. 
To this elass belongs our complaining 
subseriber. If this swindle did not get 
his money another would come along 
that would, for such a fool and his 
money cannot be kept together very 
long. If he had stopned to think sober- 
lv for a minute and had not allowed 
his greed to run away with his reason, 
knowing that this fake to continue busi- 
ness had to pay as promised the 6 per 
cent monthly, it would not annear so 
remarkable how it was possible for them 
to do this. But how long can thev pay 
it before the inevitable crash which is 
bound to oceur? 

These schemes are not clever. A con- 
fidence man has to use more brains to 
sell a gold brick. Thev are very simple 
in their operation. We will briefly ex- 
plain its working, believing that at this 
time a little insight will prove of great 
value to THE FINANCIAL WORLD’s read- 
ers, One of these concerns commences 
advertising, claiming that it has paid 
stated dividends ever since it has been 
in business. The first month brings in, 
say $10,000. Upon this. at 6 per cent, 
$600 is paid back-to investors. Then 
next month 30.000 is taken in. On 
$40,000 $2,400 is returned. This is 
swelled in the next thirty days to $100,- 
00 and $6.000 is “paid back. Then 
$20,000 and $12,000 is returned. Finally 
the concern has accumulated $500,000 
in five months, pays back $30,000 and 
fails. Here are the total amounts: 

TAKEN IN. 
ly INE, e- octks i dn IE Sodhia wee ae ae $ 10,000 
ce ee errr ere 30,000 
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SEED, 62s ces0esestinkuvesees -- 100,000 
5th month diane taianee basen vue .. 300,000 
EE 6cccvcece | tie padas ‘ -$510,000 
PAID BACK 
Ee COS 5 in 4.cdewnseees kanes senen $ 600 
Be NEE: ndacecdunacovenesseues sed 2,400 
eS Ye Tr Tere 6,000 
Ce, MOEN added cddcivntndageceseve 12,000 
Ge GE.. casscctiatiuceeeaus «+++. 30,000 
$51,000 
RECAPITULATION,. % 

Ecce skiwenssneaneeeeon $510,000 
OE: WEE axes cc nie adedsacccbecnnd - 51,000 
CGrOeR COUR » ibs iid dee TTaesecesas $459,000 


Out of this, of course, comes the cost 
of enormous advertising, literature and 
commission expenses, besides blackmail 
paid for hush money; but with all of 
these heavy charges this swindle still 
gets away with more than half of the 
ill-gotten money they take in. A few 
of the first suckers sometimes get out 
with their money and a little profit if 
they have not ventured or increased 
their deposits, as happens nine out of 
ten times, if not all the ten times, for 
few people are easily contented, but 
want all they make and remain for the 
grand-stand finish. 

This is the way this scheme, the turf 
schemes and all similar schemes are op- 
erated. While they last they pay their 
promised dividends, but all the time 
sucker-money keeps on pouring in in in- 
creased volume, the business becomes 
bulkier and bulkier until a few millions 
of the suckers’ money has been collect- 
ed, when comes the crash, bringing wide- 
spread ruin and desolation to a thousand 
fools who believe the impossible is pos- 
sible. 

None of these schemes live more than 
a year, as is proven by all who have 
earefully watched these operations for 
nearly a quarter of a century. The old 
Fund W, the Traders’ Syndicate. the 
American Syndieate, the E. 8S. Dean 
Syndicate, and the more recent Miller 
520 per cent per annum swindle, al- 
though short-lived. are estimated to have 
robbed the American public out of over 
$50,000,000; yet with all these severe 
lessons, suckers will keep on biting at 
them, proving the adage made famous 
by Barnum—a sucker is born every min- 
ute. 

Those St. Louis swindlers had every- 
thing arranged very cleverly. They not 
only organized their own mercantile 
agency through which they invited a 
thorough investigation as to their re- 
liability, but even ran a phoney bank to 
further inspire confidence. It is not at 
all surprising that with all these stool 
pigeons they succeeded so well in rob- 
bing people right and left. 
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IDAHO GOLD MINES DEVELOPMENT 
COMPANY. 

Here is another get-rich-quick propo- 
sition of Sanford Makeever’s: 

24 per cent. dividends to begin June 1, 
1908. The idaho Gold Mines Development 
Co., already owning 16 of the richest 
properties in the Thunder Mountain dis- 
trict, and having money idle in its treas- 
ury, has just bought near Boise one of the 
richest mining properties in the state of 
Idaho. With an immense tonnage of gold 
and silver ore on the dump, averaging 
$141.27 per ton, taken from veins 13 feet 
in width, with nothing remaining to be 
done but to ship it to the smelter near by 
and distribute the profits. The company 
has declared a monthly dividend of 2 per 
cent. on the amount paid in by all stock- 
holders of record on or before May 15th— 
said dividends to be paid June Ist, 1903. 
With development of mines, not only wiil 
dividends increase, but stock must double 
many times in value. For the purpose of 
installing electric machinery we will «ffer 
stock at 15c per share for a short time only. 
Buy before the advance in price, and 
share in these splendid dividends. Act 
quickly. For prospectus and mining re- 
ports, address the company’s fiscal agents, 
Sanford Makeever & Co., 71 Adams S8t., 
Chicago. 

By reading the matter carefully, one 
will find that the heading mentions divi- 
dends of 24 per cent, while in the body 
of the advertisement it is simply stated 
that one dividend has been declared pay- 
able June Ist. One can see that this 
dividend has not been earned, yet it is 
expected to be earned. Whether other 
dividends will follow is a matter of 
doubt—probably this dividend of 2 per 
cent, payable June 1st, will be the only 
one. The concern wishes simply to un- 
load quantities of stock at 15¢ a share, 
although the stock is not considered 
worth le a share. Of course, intending 
investors will have to act quickly as 
Makeever states, for he knows that if 
they take time to investigate the mat- 
ter, they would find it to their interest 
to let the matter alone. The promise to 
pay a dividend that has not been earned 
gives the whole proposition away as a 
fake. All the confederates of Makeever 
have worked similar schemes in connec- 
tion with the Chicago-Texas Export Oil 
Co. At that time the offer was a divi- 
dend of 4 per cent quarterly. 





HORSE SHOE MINING COMPANY. 

Not long ago the stock of this com- 
pany was advertised extensively all over 
the country at $1.00 a share. The name 


of the president of the First National 
Bank of Milwaukee was used as one 
of the directors, but later on dropped 
as said president came forward with 
the statement that he was not a di- 
rector of the mining company at all. 


This paper does not publish advertisements. 


Now, we are noticing in some papers 
the following advertisement relating to 
this stock of which large quantities have 
been bought by investors at $1.00 a 
share: 

HORSESHOE MINING CO.’S STOCK 
(Black Hills)—39 cents per share in blocks 
of 100 shares or more. Will send stock, 
with draft attached, provided you put 
money up with your local banker; buy now 
while Horseshoe is cheap or wait three 
months and pay 100 per cent. more for it. 
Charles R. Davis, Suite 31 Sentinel bidg., 
Milwaukee. 


SANFORD MAKEEVER. 


If this paper is devoting more space 
and giving more prominence to this 
financial fakir than it would justify un- 
der ordinary circumstances, it is for the 
reason that he has for the few years 
since he has quit the money-loaning busi- 
ness, in which he used to charge his 
victims from five to ten per cent 
a mouth, robbed more investors 
than several dozen disreputable agents 
have. He has by his crooked schemes 
necumulated more money than any other 
fiscal agent, although when he started 
he did not have a penny to his name, 
and he had to ask an acquaintance to 
stand good for him for a small printing 
bill. He is the greediest, most unscrupu- 
lous and most resourceful of all finan- 
cial promoters, and therefore the most 
dangerous. His first big money he made 
by floating the stock of the Texas Ex- 
port Oil & Pipe Line Company, whose 
stock he unloaded at 75 cents and $1 
a share, and which is today unsalable 
at 5 cents a share. Then he followed 
with a number of oil companies, the 
most prominent of which was the Chi- 
cago Export Oil Company, whose whole 
property did not cost more than $9,000, 
and which was eapitalized with $2,500,- 
000. The stock was sold at 50¢ a share 
and is today not worth the paper on 
which it is printed. The boldest. swin- 
dle in which he took a hand was the 
Chieago Oil Refining & Exchange Com- 
pany, a.company that never had a legal 
existence. Then followed the stock of 
the Mount Shasta Gold Company, whose 
sales he started at 5 cents a share, and 
whose price he kept putting up until he 
advertised same at 75 cents a share, 
although brokers in unlisted stock ean 
hardly dispose of the Mount Shasta 
stock at 10 cents a share. Then fol- 
lowed a dozen or more companies of 
more or less questionable character. In 
every prospect the most extravagant 
promises of big profits and big dividends 
were held out. Nearly two years have 
passed, and none of his companies has 
ever came near paying a dividend or 
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will ever pay a dividend. We believe 
the time has come for his victims to 
band together to make him answer for 
the many frauds he has perpetrated on 
his dupes. There wis not a prospectus 
in his office but that was not full of wil- 
ful misstatements made to swindle. The 
mills of justice work as slowly as the 
mills of God, but finally there will be 
an awakening among his thousands of 
victims, and then this most dangerous 
promoter will have to answer for all 
his deeds. 


LATEST QUOTATIONS. 

For the information of our readers 
who where so unfortunate as to invest 
in any stock of mining, oil and indus- 
trial companies of questionable value, we 
herewith publish the prices at which 
Chicago brokers are willing to dispose 
of such stock. Those who have bought 
stock can compare the prices which they 
paid with the prices at which it is hard 
to dispose of this stock now. to get an 
idea to what extent they have been 
taken in: 

Our price 
BN TARR 6 vikn e6seadiakesee $2.75 
American Gold Mining (New Mex.).... .48 





Amador LO6-KG), NOAA A ae eee eee 50 
Arizona-Colo. Copper Belt, etec........ 15 
SE I, GOs 6.6 6 dN56000200d600080% 85 
slack Diamond Copper ............e. 3.45 
Black Diamond Anthracite........... .70 
CRORE IPOROE cccecscs 606000000068 a 
CE IND in dd dsc devise sadcsiane -80 
SS err rere .20 
California-Nevada preferred .......... .60 
California-Nevada common ........... 45 
a 3 ee ere 17 
Great Western, Henderson ........... 11 
Ais che civ ek shee kadennanwe .06 
NN nd. waa a0. dw eacnme weep .14 
CE a dkeskans  eatan sda ce we wale .16 
SEPP ores errr ae 15 
eee Be. ME EE. Obi sc ccccsscucws -06 
RO: Sh cncisanadnsooes40gedo0 10 
EN Waketie nancdcks Jnceeeamnee a 10 
AB EB eee 15 
TN ic cccsnces< i cenedieee whens eee: | Cae 
Se NE CMe cus ote weeeassek essences 13 
SE aden nReee ened ae aes oo eel 40 
menmanse Lead & BANC. cc ccccccccvcves 52 
EE REND anh ccsctauscsesonscane - 13 
WR CSU da Giaais, a Laban gn dae deen bab 35 
Wreeeeee Oe. & Th. Gbidcckavvecccecces 8 
OIL 
DG “ee de GAG ics cacacsiecsnvnnsnws .32 
BE SO: since cca mscenesesesoen io. <n 
Eastern Consolidated Oll...........46. .20 
SG GI 55 oc kk a viwevgvensnessoncaes ° 20 
INDUSTRIALS. 

Acme Mag. Co. (Parent Co.).......... 1.95 
Magnetic Equipment Co...........ee- 1.75 
DERI 6 06.606:45._0:0:0:6:5.00006540505 -20 

F. G. Gardner & Co., New York, who 
WE INO dpibictscenddcimstednes 1.20 


THE M’KINLEY MINING & SMELT- 
ING COMPANY. 
Better Let This Stock Alone. 

During the last few months, shares 
of the McKinley Mining & Smelting 
Company have been extensively adver- 
tised all over the country. The price of 
the stock is $5.00 a share. In the ad- 
vertisements great strength is laid on 
the fact that President McKinley 
thought well of the property. It is 
further stated that the Rev. J. H. 
Weber, of California, a clergyman, made 
a report to President McKinley two 
years ago upon these mines. Said cler- 
gyman is said to have reported again 
on February 19th, 1908, as follows: 

“When I first examined the McKin- 
ley group of mines in May, 1901, I was 
so impressed that I exclaimed: Wonder- 
ful! Wonderful! After the examination 
of more than 1,700 mines, I have no 
hesitation in saying they are the great- 
est I ever saw.” 

On the strength of such statements of 
a reverend gentleman who seems to 
have devoted more time to the investi- 
gation of mines than to his clerical work, 
the promoters declare that the stock is 
worth $5.00 a share, although we are 
told the stock is offered in some places 
for $1.50. We do not consider this stock 
a wise investment, as we are under the 
impression that those who buy the stock 
are paying too much for the interest they 
acquire. Suppose a certain piece of land 
is considered valuable, would you buy 
it if you would find that you have to 
pay twice as much as it is actually 
worth? In considering mining invest- 
ments, one has to find out whether the 
property is worth something and if it 
is valuable property, whether the price 
asked for same is justified or not. 

P. S.—Since writing the above we find 
in “The United States Investor” the 
following statement regarding the Me- 
Kinley Mining & Smelting Company, 
which shows this proposition as one of 
very questionable character and think 
that the less investors have to do with 
it the better they will be off: 

While this property is located in the 
vicinity’ of some good mines, we have 
yet to be convinced of the value claimed 
for the property through the peculiar 
newspaper advertising indulged in by the 
fiscal agents of this company. Mining 
people consider that the methods used 
belittle this business. This so-called 
mine was formerly exploited by a com- 
pany known as the Equator Mining 
Company, who are said to own a group 
of claims located in White Pine county. 
Nevada. Mr. Wm. McKinley’s father- 
in-law, James A. Saxton, was one of the 
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former owners of this property and deed- 
ed it to the Canton Mining Company, 
July 13, 1885. This company was or- 
ganized under the laws of the State of 
Ohio. Wm. McKinley was at that time 
the secretary of the Canton Mining 
Company. The MeKinley Mining & 
Smelting Company was organized in 
June, 1902, capital $1,000,000; par value 
of shares $1, full paid and non-assess- 
able. This company is selling its stock 
at too high a figure, equivalent to $5,- 
000,000 capitalization, as the stock was 
advanced from $3 to $5 per share on 
Jan. 1, 1903. We know of brokers who 
are selling this stock in Philadelphia, at 
$1.50 per share. We are also informed 
that it was put up for a bid on the 
Consolidated stock exchange recently 
and $1.12 per share was only bid. This 
shows what some people consider the 
value of this stock to be. This com- 
pany recently claimed to have secured 
an option on the old Robust mill, for- 
merly operated by the Ely Mining Com- 
pany. This is said to be a 50-ton plant, 
in the vicinity of the McKinley Com- 
pany’s mines. We are now informed 
that the deal for the old mill feil through 
and that the company contemplates 
building a new mill. The company also 
purchased additional property adjoining 
the old mines, which are said to be 
much more valuable in copner ore than 
the old workings, and expects to pay a 
dividend in April or May. This we 
doubt very much. 

The MeKinley Company claims a big 
deposit of low-grade eyaniding gold ore. 
We are informed that the Chainman 
mine in Ely County, with a large ey- 
aniding mill, has been unable to mate 
any money and has recently been report- 
ed as closed down. The way the Me- 
Kinley Mining & Smelting Company has 
advertised during the past few months, 
offering to give pictures of Mr. MeWin- 
ley and his wife, also on Carnation day 
to give a carnation pink to those who 
ealled at their Philadelphia office, is con- 
sidered an effort on the part of the fiscal 
agents to trade on a great name, and 
some people are led to buy the stock 
thinking that it will directly henetit Mrs. 
MeKinley, who owns some of the stock. 
We should not consider this stock a good 
purchase at present prices asked by the 
company. We consider that, for the 
price asked, there are other stocks much 
more attractive, and they are not of- 
fered on the sympathy plan, but solely 
on their merits. 

The Geo. A. Treadwell Mining Com- 
pany’s stock would he a desirable in- 
vestment at half of the price asked for 
it. 
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THE BEAUMONT FIELD. 
History is repeating itself in the Texas 
oil field. Conditions there when oil was 


first discovered exactly duplicated the 
conditions that prevailed during the 


boom days of the Oil Creek excitement 
in Pennsylvania when Oil City and 
Titusville were hotbeds of speculation, 
and every transaction was negotiated 
at boom pressure, and plans laid upon 
the foundation of excitement in utter 
disregard of what future developments 
might bring about. This was Beau- 
mont also two years ago. Land was 
bought at gusher prices. Oil was sold 
on contract at gusher prices. When 
gushing ceased the bottom dropped out 
and with it the difference in money in- 
vested upon this basis, which was wide- 
ly divergent from what investments 
would stand and bring a profit when the 
profits must be made by pumping oil. 

The entire field now presents a dif- 
ferent aspect, one of purely business. 
Everything is done upon sane and sound 
commercial principles. It will take a 
long time for investors to realize, who 
placed their money in companies that 
had but ore well on a tract less than 
ten feet square and ceapitalized at 
from a million and upwards, that their 
money is lost. But it is, and the sooner 
these investors reconcile themselves to 
this blunt fact, as disappointing as it 
is, the quicker will they get over their 
chagrin and disappointment. 

As we have already said history is 
repeating itself. The stronger companies 
are gradually absorbing the weaker ones, 
either through failures or acquiring 
their assets at sacrificial figures. Among 
the stronger companies, such as the 
Guffey Petroleum Company. The Texas 
Company which has secured the con- 
trolling interest in the Producers’ Com- 
pany, The Star Petroleum Company. 
the National, Higgins and Heywood 
companies, it is becoming a struggle as 
to which one will win in this contest of 
strength to secure control of the field’s 
production. 

It appears not an 
the near future when we shall see a 
combination effected hetween these 
giants upon similar lines as occurred 
when the Standard Oil Company effect- 
ed, in the face of the greatest opposition, 
a combination to control the oil produe- 
tion in Pennsylvaria and Ohio. Before 
the Standard took hold the oil business 
in Pennsylvania and Ohio was always 
in a chactie mess. Before then no one 
but speculaters made money. Ever 
since then along with the millions the 
Standard made, oil producers selling 
their product to the octopus made money 
also, and what is more there is little 


improbability of 
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coinplaint smong producers as to the 
Standard’s methods. 

The oil business is a gigantic one in 
which to make big money requires enor- 
mous capital; and this fact in itself de- 
notes that before very much money is to 
be made out of Texas oil the field will 
have to have a company with a large 
enough capital to control the prices and 
earry the product at a profit anywhere 
there exists a demand. 


AFTER FINANCIAL FRAUDS. 

The federal authorities in Chicago 
have opened a vigorous crusade against 
get-rich-quick concerns. It is stated in 
the public press that the United States 
District Attorney of Northern Illinois 
has, as a result of such investigations, 
secured reports that will justify the in- 
dictment of quite a number of fake con- 
cerns and their promoters. One of the 
concerns that has already begun to feel 
the hand of the law is the Nicaragua 
Co., with offices in the Stock Exchange 
Building, Chicago. The offices of this 
company heave been raided by govern- 


ment officials, who arrested Frank D. 
Bittinger, president of the company; 
Orlin N. Vincent, treasurer: Geo. M. 


Roulet, general manager. These arrests 


have been made upon the strength of 
complaints of investors whose names 


and amounts of investments are as fol- 
lows: 

7: 2 BOR, Capcceccccaved $ 500 
J. E. Furth of Jamestown, N. Y.... 500 
Leonard Sharp, Dublin, O........... 1,500 
John Ross, Fort Wayne, Ind........ 2,500 
a, --.  S Serer 1,000 
A. Th. Bhowart, Fetes, Once cecavces 1,500 
Otto Clinger, Columbus, O.......... 1,95 
F. E. Millenger, Toledo, O........... 1,000 


Each of these alleged victims has re- 
ceived 20 per cent a vear dividends for 
three years. but the postoffice inspector 
who worked this case up, declares that 
these were not really profits and that 
dividends were paid out of the capital 
stock of the company. 

The Nicaragua Co. was incorporated 
under the laws of the state of New 
Jersey in May, 1900, and its home office 
until last July was in Dayton, Ohio. 
The object of the company as announced 
in its prospectus, was to plant bananas, 
pine-apple, rubber and tropical 
fruits near Pearl Lagoon and the Rio 
Grande in Nicaragua. The officers of 
the company are said to have reported 
to the Secretarv of State of New Jer- 
sey, April Ist, 1902, that they have sold 
$271,000 worth of stock. The investi- 
gation shows that the company owns 
800 acres of land in Nicaragua instead 
of 5,100 acres, as stated in their cir- 
culars. For this property the promo- 
ters claim that they have paid $415,000, 
while it is proven that they paid for 


cocoa, 
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same only $3,500. By this one can get 
an idea of the profits made by promo- 
ters. They paid $3,500 and sold stock 
to the extent of $271,000. Most of the 
mining, oil and industrial companies 
which are extensively advertised as reg- 
ular bonanzas, are promoted the same 
way as this Nicaragua swindle. 


PERSONAL QUESTIONS. 

With these two prominently displayed 
words L. E. Pike & Co. introduces in 
their recent ads. a number of questions 
accompanied with their answers. It says 
“If you could buy shares in an oil com- 
pany containing 1,250 acres of rich oil 
lands with 107 producing wells pour- 
ing thousands of barrels of high-grade 
illuminating oil monthly into its supply 
tanks, a company with one of the most 
up to date plants in the entire field, 
wouldn’t you consider these shares very 
cheap at $1.00?” 

To an intelligent investor who would 
carefully investigate this proposition. 
These shares instead of being cheap at 
$1.00 a share would be very dear at ten 
cents a share. Acreage does not make 
an oil company. It is the wells and their 
production; and it is a well-known fact 
that the truth and this firm’s statements 
never go together. These 107 wells are 
not all producers, nor does this firm 
make it known that there is a big lien 
on record against its company’s produc- 
tion in the Ohio field. 

“If you could buy shares in a company 
owning and controlling ninety acres of 
rich oil land in Kern River, California. 
with big wells producing between 30,000 
and 50,000 barrels of oil monthly and 
room for many more wells, wouldn't 
you consider these shares a big bargain 
at $1.00?” 

Yes, if this were the truth; but it is 
not. The United States Investor has 
often declared in exposing this con- 
cern’s rascality that this company’s pro- 
duction in the Kern River field was in- 


significant. 
“If you could buy shares in a com- 
pany controlling 19,686 acres of rich 


oil land directly on the ocean front in 
Santa Barbara county. with big steam- 
ship wharves already built, insuring low 
rates for transportation, and more prop- 
erty than half a dozen ordinary com- 
panies, don’t you think they would be 
worth more than $1.00?” 

Land in Santa Barbara county is dirt 
cheap, and it is to be seriously doubted 
even if the company owns it; for if this 
is carefully read the word controlling 
which is here used has a far different 
meaning. A close inspection into the 
company’s affairs might show that this 
large acreage is being held upon a lease 
instead of owned—with its large steam- 
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ship wharves. The ninety acres in Kern 
River are also “controlled,” while with 
the Ohio acreage the company does not 
claim that it exactly owns it, but it is 
“contained” in the company. It might 
be contained on leases also. 

“Tf you could buy shares in a com- 
pany owning a big refinery on its own 
property—when the shares in such com- 
pany usually sell from $3 to $5—wouldn't 
you think such shares an inducement 
at $1.00?’ is the final question. 

A well-known California oi] man was 
quoted as saying he would be slow to 
offer this company $20,000 for the re- 
finery for fear before the offer had bare- 
ly left his lips it would be jumped at. 
It is a big refinery in the ad.—out in 
California it is a small affair. 

This is the company that has paid 
27 per cent in dividends in thirteen 
months, but not on the stock’s par value: 
for the largest part of the stock was sold 
for twenty-five cents a share, and in this 
the entire dividends paid do not amount 
to more than a fraction over 6 per cent. 

So cleverly is the ad. worded that 
upon first glance to one uninitiated into 
the ways of these plausible promoters 
it appears as if the enterprise was a 
gigantic affair, owning nearly three 
thousand acres of oil land, producing 
wells, steamship wharves and big re- 
fineries, which could as well afford from 
its big business to pay 27 per cent in 
dividends as when the entire structure 
is reared upon a rotten foundation of 
misleading statements and false repre- 
sentations, backed up by a concern 
whose past reputation acquired from 
rank stock jobbing schemes does not en- 
title it to respect among legitimate finan- 
cial interests. 

Upon its reputation alone this con- 
cern and whatever enterprise it may 
be identified with ought to be shunned 
by investors as if a plague was about. 





GET RICH BY “SPIRITS.” 


The Herald of Mexican City tells us 
of the hold of the occult: 

Spiritualism flourishes quietly; the stars 
are read, crystals give forth their secrets, 
and clairvoyance defies space and_ time. 
We know a great merchant who governed 
his operations by the weekly readings of 
the stars given him by an astrologer whose 
fees from people of the same class sver- 
aged $10,000 a year. Another gentleman, 
president of a great American railway sys- 
tem, and owner of a rolling mill, gave all 
his credence to a charming and delicate 
woman who consulted “the spivrits’’ for 
him. 
We should not be surprised to see our 
get-rich-quick concerns soon turn up in 
new shape to make the “spirits” tribu- 
tary to their schemes of making people 
rich in less than no time. 
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